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Attempt all questions.
All questions carry equal marks.

All parts of a question should be answered together.
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1. Discuss critically the performance of All India Financial

Institutions with special reference to IFCI.
15

Or

“Stock markets in India have undergone dramatic changes
i and improvements”. Do you agree ? Explain these

changes and their implications.
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2. (a) What is the methodology of compilation of flow

of funds in India ? Explain its limitations.
' 8

(b) Explain in brief the financial instruments of money

markets and capital markets.

Or

(c) What is the role of foreign capital in a country’s
economic growth 7 Explain the regulatory frame-

work of NRI investments in India.
15
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3. “Mutual Funds Industry has grown remarkably during
the last few years.” Explain its growth and contribution .
in India. What are the different methods of measuring

the performance of mutual funds ?
15

Or

- What are the different theories of term structure of interest
rates ? Explain the different shapes of yield curve and

their use as indicators of future interest rates.
15
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+ 4. “Indian foreign exchange reserves have been growing

speedily with the flood of FII and FDI investments.” What
are the major causes and its implications ? Explain.
15
Or

Explain the dilemma between profitability and ]iquidity
of banks. Discuss the capital adequacy ratio in the Iight
of Basel Committee recommendations.
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5. Comment briefly on any three of the following ;
A. REPO and Reverse REPO rates.

Financial repression

Stabilisation bonds

Demutulisation of stock markets
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Depository institutions
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